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* Intro by Heinz-Herbert

* The key topic of the seminar: normative standards of good society
and values — as set by society in a democratic process

* Role of social scientists — measure and identify these standards
e Of direction of change (immigration)
* Development goals (gdp)
* Average levels
* Minimim levels (poverty)
e Upper limits (environment )

* On (instruments of) redistribution (shall we operate an institutional system of
basic social security)

* The role of citizen consultations and social dialog
e Should be part of the democratic process

* What about populism?? (Negative example of the - completely manipulative —
system of , national consultations” in HU... )
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Starting point: on determinants of demand for redistribution

Téth, I. Gy., D. Horn and M. Medgyesi 2014: Rising N \7
Inequalities: Will Electorates Go for Higher Redistribution?

Changing Inequalities
in Rich Countries
Analytical and Comparative Perspectives

in Salverda, W., B. Nolan, D. Checchi, I. Marx, A. Mcknight, I. Gy. Toth,
H. G. van de Werfhorst (eds, 2014). Changing Inequalities and Societal
Impacts in Rich Countries: Analytical and Comparative Perspectives
Oxford University Press Chapter 8, pp. 195-217

Toth, I. Gy. —T. Keller 2013: Income Distribution, Inequality
Perceptions, and Redistributive Preferences in European Countries

In Gornick, J. and M. Jantti (eds) Income Inequality — Economic Disparities
and the Middle Class in Affluent Countries.

Stanford University Press 2013 pp 173 — 203.

Inequality
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The frame: the political cycle of inequality and redistribution

Political
system: actors

(parties, ﬁ Redistribution:
bureaucracies,

tax transfer

etc), rules

(electoral schemes,
systems, etc), regulations, eg

behaviour

turnout, etc)

Effects of
Demand for el e
TR redistribution:
redistribution )

_ first order
perceptions, (incidence) and
interests, d order

attitudes secon

(behavioural)

Inequality
Source:

Téth, Horn and Medgyesi, 2014
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Summary findings on preferences for redistribution (1)
Individual covariates - multivariate analysis

People with low material resources have a significantly larger appetite for
redistribution, but the taste to redistribute also depends on

» Perceived prospects for change in personal material position

» Beliefs about poverty causal attribution (,laziness”: negative, ,social
Injustice”: positive)

* Perceived tensions between poor and rich

Source: Téth and Keller, 2013
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Summary findings on preferences for redistribution (2)
Cross country comparisons - multivariate analysis

 The overall levels of income inequalities do explain (part of)
cross country variance in demand for redistribution.

« Larger aggregate inequalities do correspond to larger
redistributive demands (on country level).

* In countries having larger level of aggregate inequalities the
general redistributive preference (of the rich, of the middle and
of the poor) is higher.

« The slope of this socio-economic gradient seems, however,
steeper in countries with middle inequality levels

Source: Téth and Keller, 2013
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But what happened in/after the years of the great recession?

Data: Eurobarometer 72.1. (2009, on Poverty and Social Exclusion)
74.1. (2010, on Poverty and Social Exclusion)
81.5. (2014, on Social Climate)

Paper: Fabian, Z., M. Matsaganis, M. Veliziotis and I. Gy. Téth. 2014.
The legacy of the recession: values and societal issues.
Research Note No 7/2014. Social Situation Monitor. European Commission.
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Perception of poverty: change in the share (2010-2014, % ) of
people perceiving very widespread poverty

QA5 And would you say that poverty in (OUR COUNTRY) is ...? (Very widespread)

rRO*
= Increased poverty
et perception in the
‘?_,;;',;" S Southern countries
A

Source: Eurobarometer 74.1 (2010) and Eurobarometer 81.5 (2014).
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Causal attribution of poverty: change in the share (2010-2014, % ) of
people answering poor are poor because of ...
social injustice, lazy and/or lacking willpower

50

) QAB Why in your opinion are there peaple who live in poverty?
D-E* e Here are four opinions: which is closest to yours?

(They are lazy and lack willpower)

60— a0

Country group

40+ EIL MT* Country group
.

§ LU ) : E:g:f;r:ember % - ;::vsmember
T u'K s,
r LV‘
DKe Tt
20
QA6 Why in your opinion are there people who live in poverty? r
Here are four opinions: which is closest to yours? SE®
) (There is much injustice in our society)
¢ -D 20 a0 60 0t T ! ! :
2014 0 10 ) 2014 30 a 50
Source: Eurobarometer 74.1 (2010) It is mostly the southern countries where ,,social injustice”

H 14
and Eurobarometer 81.5 (2014). argument strengthens and ,laziness” argument weakens
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Share of people in full agreement to the statement that inequalities
are “too large” in the country of the respondent, 2010-2014, %

v e
H A
D-Ee LL o sl
EE* .
RO g
A A
. T
DE; .7 .
60 D-w* CZ SK
FR, EL®. pT*
PL
et
BEs .~
LU ’«" Country group
S FI* .UK « EUIS
] o AT o New member
MT. y SE . 4 states
4 IT
NL
DKe '
20
QA7 Nowadays in (OUR COUNTRY) income differences
between people are far too large (Percent totally agree) No rea I Ch an ge .
0 f"; .
0 2 P s » Except, perhaps, in ES

2014

Source: Eurobarometer 74.1 (2010) and Eurobarometer 81.5 (2014).
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Redistribution preference index elements

AZ4a People think differently onwhat steps should be taken to help salving social and economic prablems in (OLIR
COLMTEY). I'm going to read you two contradictory staterments on this topic. Please tell me which one comes closest to your

=
It is primarily up to the (MATIONALITYY | Providing jobs should rest primarily
Government to provide jobs for the on private companies and markets in tdepends Ol Total
RIOVICE J2He g g (GPONTANEOUS)
unemployed general
AAZah Andwhich of these two statements comes closest to your view?
Education should be totally free, even if Tu.|t||:|n .fEES are. necessalw for
iz means that the sality might be providing high quality education, even It depends DK Total
) g ifthis means that some peaplewan't | (SPONTANEOUS)
TpET .
tbie ahle to afford it
LAZED Andwhich oTthese two stalements comes closestio your wiew'
The (MATIOMNALITY) Government should Feople should take maore
. . . It depends
take more responsibility to ensure that responsibility to provide for (] Total
. . (SPOMTAMEQLIS)
everyane is provided for themselves
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General findings on changes

in elements of the RPI (2009 »state”
and 2014, full EU sample) »market” 34 35 33
,,depends" 9 10 20

- For employment, education and for mm-m-
ment, edu 2010

general social spending, the share

of people supporting the “state SEE
option” has declined in most »market” 23 25 21
countries ,,depends" 12 12 22
- The declining support for the state state”
solutions led to an increase of the B
,market” 34 34 33

support towards market solutions
in some (but not all) of the ,depends” 8 9 16
countries Dk 3 2 3
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Employment: national governments or markets?
(The share of people agreeing to the various options in 2010 and in

2014)
“state” solution “market” solution

80 - 60 -
FR.#"
QA9 (2) People have different views (...}
It is primarily up to private companies and markets
In general to provide jobs for the unemployed. (Percent)
L]
EL sa
- oW
60 - g D"
wee _~DE®
0 ot NL g 7 A°
SE . .
oK* D
Coul -~ Country group
E o g R . EUIS
~ ~ RO, 4 UK T & Newmember
304 EEOZ‘ e states
40 4 AT
< - .
P . i ES
w* L T aHU e
’ PLA
o , BG A
FR* o e MTa
ELe , .~
20 - QA9 (1) People have different views {...) '-VI cy‘
It is primarily up to the (NATIONALITY) 10
Government to provide jobs for the unemployed. (Percent)
1 1 T - 1 T T 1 T
20 a0 60 80 10 20 30 40 50 60
2014 2014

Source: Eurobarometer 74.1 (2010) and Eurobarometer 81.5 (2014).
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Education: national governments or markets?
(The share of people agreeing to the various options in 2010 and in
2014)

“state” solution “market” solution

807 X QA10 (2) Tuition fees are necessary
QA10 (1) Education should be totally free, o for providing high quality education,
even If this means that the quality might be lower (Percent) even If this means that some people won't be NLe
able to afford it (Percent)
704 .
SE
AT
D-wW
W
.
60 -
BE . Country group
° . EULS
50 New member
~ o 1 states.
.
PT I
40+ g
NL*
AT®
30+ o
cY
LT
-
e 10 BE 1 T T
20 4=~ } ! ! ; ! 10 20 30 40 50
20 30 40 50 60 70 80 2014

2014

Source: Eurobarometer 74.1 (2010) and Eurobarometer 81.5 (2014).
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Shall government responsibility Shall people take more

be higher to provide for citizens

responsibility to provide for themselv

(The share of people agreeing to the various options in 2010 and in 2014)
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204
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e states
QA12 (1) The (NATIONALITY) Government should take
more responsibility to ensure that everyone Is provided for. (Percent)
T T T
20 40 60 80
2014

70

20+

QA12 (2) People should take more
responsibility to provide for themselves (Percent)
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F
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2014

Source: Eurobarometer 74.1 (2010) and Eurobarometer 81.5 (2014).
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Measuring redistribution preference

RPIlis an index coming from principal component analysis
Dependent variable (main statistics of the principal component "redistributive preference")

Correlation with the redistribution
preference principal component (2014)

(“providing jobs for the citizens”) 0.706
(“education finance”) 0.558
“(everyone is provided for”) 0.744
Eigenvalue 1.362

Cumulative Sums of Squared Loadings 45.406
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Change in the values of the dependent variable (RPI) for EU
countries (PCA load scores) between 2009 and 2014

0.4

HU g BG

0.0
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ES. Plil‘)_‘)_a'
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cz*

Redistributive Preference Index 2009

si*

-0.4

0.0
Redistributive Preference Index 2014

Source: Eurobarometer 72.1 (2009) and Eurobarometer 81.5 (2014).
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Redistributive preference (2014) and inequality

(P90/P10) (P10/P50)

y =0.17x-0.65 y=-25x+1.3
adj. R squared = 0.176 P10/P50 and RPI3 adj. R squared = 0.251
Ele EL®

- 0.5+
0.5 P90/P10 and RPI3 HRA

Country group
m

E 0.0 & 00 * EUIS

L o u New member
states

-0.5 4 .05 -
NO= NO
: ; : : o = e o o o
P90/P10 ’ ’ ‘ - g
/ P10/P50

Source: Eurobarometer 81.5 (2014) EU SILC 2012. P90/P10 ratios were calculated by Marton Medgyesi.
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Redistributive preference and inequality (P90/P50)

10

y = 0.46x + -0.84
P90/P50 and RPI3 adj. R squared = 0.031

ELe

0.5 4

Country group

« EULS
o MNewmember
states

0.5
-
NO

-1.0

15 17 19 21
P90/P50

Source: Eurobarometer 81.5 (2014) EU SILC 2012. P90/P50 ratios were calculated by Marton Medgyesi.
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Micro determinants of

redistributive

attitudes in 2009 and in

2014.
Results for OLS
regressions

(dependent: RPI3) :

stability over time

\
s 4

2009
(Constant) -0.077
Gender -0.071%**
Age 18 30 0.023
Age 31_40 0.037
Age 51_60 0.032*
Age 61_70 -0.065%**
Age 71+ -0.018*
Education <15 0.097***
Education 20+ -0.147%**
Village -0.035**
Large towns 0.001
Household size 0.000
material status -0.043%**
Self-employed -0.132%**
Not working 0.096***
Retired -0.016
Student 0.087***
POUM: better 0.048
POUM: worse 0.18%**
Gets better * mat. status -0.027**
Gets worse * mat. status -0.043***
Poor are lazy -0.249***
Social injustice 0.149***
Part of social progress -0.103***
Widespread perceived poverty 0.154***
Income inequalities are too high 0.194***
Adjusted R2 0.150

N 24889

2014

J0.192%**
-0.091***
0.092%**
0.031
0.000
-0.078***
-0.139%**
0.109***
-0.11%**
-0.024*
0.012
0.011**
-0.057***
-0.067***
0.093***
-0.062**
-0.004
-0.099*
0.135%*
0.007
-0.018
-0.15%**
0.246***
-0.061***
0.193***
0.214%***
0.1710
23366
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Summary

Empirical:

- Decline in support to ,,state solutions” but only partial increase in
support to ,,market” institutions (despite context of increased
poverty perceptions)

- Micro determinants —the ,,ususal suspects” (material situation,
mobility prospects, ideology) are stable

- Macro determinants — size and structure of inequality in general
matters

Methodological/philosophical:

- Normative standards to include opinions on institutions (like WS
and its elements)
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Thank your for your attention
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