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The ESPAS 2016 Conference:  
key messages 

“Non-linearities and asymmetric shocks are 
becoming the new normal” 

 
“Imagine the unimaginable” 

 
“Thinking the unthinkable” 



A future full of shocks?  

The standard definition of shock:  
- The emotional or physical reaction to a sudden, 

unexpected, and usually unpleasant, event or 
experience; 

- An unpleasant feeling that you experience when 
something new or unusual happens; 
 

In economics, a shock is an unexpected or unpredictable 
event that affects an economy, either positively or 
negatively. Technically, it refers to an unpredictable 
change in exogeneous factors — that is, factors 
unexplained by economics — which may influence 
endogenous economic variables. 



A future full of shocks?  



The future we do not want 

Growing inequalities Climate change Tecnological shocks 

Secular stagnation 



Art. 3 of the EU Treaty 

1. The Union’s aim is to promote peace, its values and the well-being of its 
peoples.  
2. The Union shall offer its citizens an area of freedom, security and justice 
without internal frontiers, in which the free movement of persons is ensured in 
conjunction with appropriate measures with respect to external border 
controls, asylum, immigration and the prevention and combating of crime.  
3. The Union shall establish an internal market. It shall work for the 
sustainable development of Europe based on balanced economic growth 
and price stability, a highly competitive social market economy, aiming at 
full employment and social progress, and a high level of protection and 
improvement of the quality of the environment. It shall promote scientific 
and technological advance. It shall combat social exclusion and 
discrimination, and shall promote social justice and protection, equality 
between women and men, solidarity between generations and protection of 
the rights of the child. It shall promote economic, social and territorial 
cohesion, and solidarity among Member States. 



A simplified development paradigm  

   



A more integrated development paradigm  
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                A complete development paradigm 



The EPSC-JRC project on resilience 

It would be illusionary to believe that we can 
eliminate crises, shocks or persistent structural 
changes (slow burn processes) in the future.  
Since we will not be able to avoid them, we 
have to learn from distressful experiences and 
set up policies that prepare citizens, 
companies, societies and institutions to 
overcome them with the minimum damage 
possible. 
The transformative resilience is the means 
of learning from past events and engineering 
changes ideally to a better condition given the 
current constraints. 



The EPSC-JRC project on resilience 



The EPSC-JRC project on resilience 

A resilient society aims to sustain its level of 
individual and societal wellbeing in an 
intergenerationally fair distribution, i.e. 
ensuring current wellbeing without seriously 
compromising that of future generations. 
 



Resilience according to a system view 



 Very preliminary results 

• Economic resilience is important but it is not the only 
dimension to look at. The focus should be on 
individuals and the society as a whole. 
 

• The data seem to show that broadening the scope may 
change the picture. In particular, countries which would 
appear rather resilient based on a purely economic 
assessment may look less resilient once the social 
dimension is factored in. 
 



 Very preliminary results 
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From a conceptual system view  
to a policy framework 



• Prevention measures aim at reducing the incidence and 
size of shocks and, in the best case, to avert them.  

• Preparation measures aim at putting in place 
arrangements that would reinforce the necessary 
resilience capacities in case a disturbance materializes. 

• Protection measures are required to mitigate their 
impact, and to provide relief from potential deprivation or 
a loss of the standard of living. 

• Promotion measures serve to invoke the adaptive 
capacity (flexibility) necessary to cope with longer and/or 
more severe disturbances.  

• Transformation measures facilitate this process, to 
avoid unnecessarily abrupt changes.  

From a conceptual system view  
to a policy framework 



From a conceptual system view  
to a policy framework 

• We are interested in a resilience that takes the 
system onto a new «steady state», i,e, on a 
sustainable development path: from «bouncing back» 
to «bouncing forward» 
 

• Moving from Bauman’s «Retrotopia» to an «equitable 
and sustainable wellbeing EU utopia» requires 
investments in resilient and sustainable:  
 assets; 
 businesses;  
 people and societies; 
 institutions;  
 territories. 



From “structural reforms” to                   
“systemic transformative policies” 

• New narrative for the European Semester, now that 
economic growth is gaining momentum 
 

• New narrative for EFSI II 
 

• New narrative for MFF 
 

• New narrative for cohesion policy 
 

• New narrative for «Social Europe» 
 

• ... 
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