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Long standing debate on the limits of traditional measures of
well-being, such as GDP per capita.

Need for better measures of well-being and progress that
overcome the shortcomings of GDP (e.g. take into account
distribution across population groups; quality of life)

Inform the policy debate on what matters most to people’s life

Introduce the notion of multidimensionality in policy making

Highlight the trade-offs and complementarities of different
policies
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In 2011, the OECD launched its Better Life Initiative as part of its
new mission to achieve Better Policies for Better Lives

The Better Life Initiative is very much in line with other similar
“beyond GDP” initiatives:

— Stiglitz-Sen-Fitoussi report
— EU 2020; Eurostat sponsorship

— UN Resolution calling for “holistic approach to development” to
promote sustainable happiness and well-being

— Ri10+20 Sustainable Development Goals
— Many national initiatives for measuring well-being
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The OECD well-being framework

°
INDIVIDUAL WELL-BEING Peoplg rather than
[Populations averages and differences across groups] economic System or GDP

Quality of Life Material Conditions
*  Qutcomes rather than

O Health status G Income and wealth .
inputs and outputs

@ Work-life balance @ Jobs and earnings
0 Education and skills 0 Housing

@ Social connections ° Both avera ges and

@ Civic engagement

and governance inequalities

Environmental quality

9 Personal security

© subjective well-being e BothO bj ective and
subjective aspects
SUSTAINABILITY OF WELL-BEING OVER TIME
Requires preserving different types of capital: ° Both tod ay and tomorrow

Natural capital Human capital
Economic capital Social capital

—

Source: OECD (2011) How'’s Life? Measuring Well-Being, OECD Publishing, Paris,
http://dx.doi.org/10.1787/9789264121164-en
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Measuring well-being : How?

The OECD indicators

A dashboard with 22 headline indicators, around 2 per
dimension

More than 30 secondary indicators to complement the
analysis on specific topics

All selected to meet the highest statistical standards,
vetted by the OECD Committee on Statistics and Statistical
Policy
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OECD Better Life Initiative

How’s Life report

First attempt at an international level
to present comprehensive and
comparable evidence on well-being

Your Better Life Index

A tool for learning what matters
most for people’s well-being

http://www.oecdbetterlifeindex.org/
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“Your” Better Life Index -

Interactive web application designed to involve people in
the discussion on well-being and to learn what matters the
most to them

Start from the 22 headline indicators for the 11 OECD well-
being dimensions

Construct 11 summary measures (one for each dimension)
by normalisation and scaling

Let users use their own preferred set of weights to
aggregate among dimensions - create their own composite

index
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http://www.youtube.com/watch?v=0Ct4lptAkVA
http://www.youtube.com/watch?v=0Ct4lptAkVA

Very effective communication tool - |

BLI released every year at OECD Forum (at the margin of OECD
Ministerial meeting) now in its 5% edition

Available in 7 languages (English, French, German, Italian, Spanish,
Portuguese, Russian)

Over 6 million visits since its launch in 2011

BLI's users can share information on their choices with OECD: close
to 88,000 users have done so
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Statistical analysis of BLI

e In addition to choice on weights, users provide information on their
gender and age through background questionnaire

329%

20,000

P
P Y

15,000

199
10,000

5,000

 Partial correction ex-post (for over- or under-represented persons
considering sex and age) to better represent the population... but
remains a non-random sample not representative of the
population in the countries 13 *fﬁ? .
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2. Key findings of the analysis on BLI
users’ weights
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Choice of weights: gender patterns. -

« For women a better life means more of:
v' Community;
v' Health;
v' Work-Life Balance;
v' Civic Engagement;
v" Education
« For men a better life means more of:
v" Income; o
v’ Jobs h : ‘
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Choice of weights: age patterns

e Young adults (25-34) care about: O
v' living in a clean environment;
v' balancing work and family; % |
v and being happy and connecte

e Older adults (55+) care about:

am
v" being healthy;

v’ feeling safe; (
v and engaging in society @/
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Choice of weights: regional patterns -

OECD
& * P



And in Europe?
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The BLI Extended survey (additionally after sharing your index)
e Additional socio-demographic information (education,

occupational status, marital status, children) and the satisfaction
with the 11 dimensions
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e Preliminary analysis (4,700 users)

1. Individual’s preferences versus satisfaction®
e The more you are satisfied with a dimension, the more you
value it. No evidence for income and wealth.

Individuals’ values and life satisfaction
e The more you value income the less satisfied with life you are.
e The more your values are in line with those of society, the
more satisfied with life you are.
e The more you value income compare to society, the less
satisfied with life you are.

OECD
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“Your” Better Life Index has a twofold interest:

1. Construction of a composite well-being index with non-arbitrary

weights
. Possible to 1nvolve citizens in the well-being discussion
(interactive)

Possible to understand what matters most to them - Important
for policy

Differences across regions, gender and age

Explored relation between preferences, satisfaction and life
satisfaction

Exploration for construction of alternative indicators of
satisfaction, more timely available, which can complement, not
substitute, the existing ones

Results to be interpreted with care due to current limitations
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Thank you!
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Relevance
- face valid (does it match what you want to measure?)
- clear interpretation (is more better?)
- policy relevant (can it be changed through policies?)

Data considerations
- official or established sources (non-official place-holders)
- comparable/standardized definitions
- maximum country-coverage
- recurrent data collection
- can be disaggregated by population groups
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Income and wealth
- Household net adjusted disposable income (USD PPPs per capita)
- Household net financial wealth (USD PPPs per capita)
Jobs and earnings
- Employment rate
- Long-term unemployment rate (1 year or more)
- Average gross annual earnings of full-time employees
- Employment insecurity
Housing conditions
- Rooms per person
- Dwellings without basic facilities (indoor flushing toilet)
- Housing expenditure
Health status
- Life expectancy at birth
- Self-reported health
Work-Life balance
- Employees working very long hours (50 hours or more)
- Time devoted to leisure and personal care
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Education and skills
- Educational attainment
- Students’ cognitive skills
- Expected years in education (at age 5 until 39)
- Competences in adult population
Social connections/ Community
- Social network support
Civic engagement and governance
- Consultation on rule making
- Voter turn-out
Environmental quality
- Air pollution (PM 10 concentrations)
- Satisfaction with water quality
Personal security
- Homicides rates

- Self-reported victimization (assaulted or mugged)

Subjective well-being
- Life satisfaction
- (Positive affect balance)
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