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Structure 

Three main blocks of analysis 
 
1.  Inflation developments across EU Member States 

2.  Uneven impacts of inflation across household types 

3. Potential socio-economic consequences of inflation  



Inflation surged in 2022, energy & food prices soared 
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•     

Inflation developments 
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Purchasing power 

Inflation outpaced wage and household income 
growth in 2022 

Household purchasing power eroded, 
as wages and income did not keep up 
with increasing prices 

The impacts of inflation were partly 
mitigated by employment growth, 
income support measures,  and a rise 
in self-employment and capital income 

High inflation affected people’s ability 
to manage financially 



Fewer households experience inflation rates close 
to the average  
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•     

Inflation experienced by households 



Differences in inflation experienced by households 
increased in all countries 
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Inflation experienced by households 



Effective inflation rates are unevenly distributed 
across population groups  
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Inflation experienced by households 

Effective inflation is higher among the 
following:  

•  Lower income households 

•  Household in sparsely populated 
areas 

•  Households headed by older and 
retired people 

 



Effective inflation rates across population groups 
vary between countries 
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Inflation experienced by households 



The estimated effect of inflation  
on material and social deprivation (MSD) 
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Socio-economic impacts of inflation 

Inflation is estimated to lead to 
increases in material and social 
deprivation  
 
Increases in deprivation vary 
substantially from country to country 
  
Wage adjustments can mitigate 
increases in deprivation  



Effect of inflation on deprivation by household type  
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Socio-economic impacts of inflation 

Inflation is estimated to lead to higher 
increases in MSD for households with higher 
pre-existing deprivation rates 
 
E.g. low-income households that faced high 
initial deprivation rates also experience high 
increases in MSD due to rising prices 
  
Higher MSD increases among low-income 
households are due to strong sensitivity of 
deprivation to income changes in this group  



Effect of inflation on energy poverty, by household type  
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Socio-economic impacts of inflation 
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Policy implications 

•  EU governments quickly adopted price-related and income support 
measures; these were often not targeted 

•  Given the uneven and irregular impact of inflation across population 
groups and over time, targeted support to most affected households with 
limited resources may have been more cost-effective 

•  In case of future inflationary shocks, temporary targeted income support 
could secure more resources for those who need them most and be more 
cost-effective for the government budget. 
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Thank you 

•  Joint COMMISSION OECD research on 
The uneven impact of high inflation 
https://doi.org/10.1787/59e2b8ae-en 

•  ESDE quarterly from October 2022  


