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OECD work on Measuring progress:  

background 

• OECD has been contributing to the international 

reflection on Measuring Progress for nearly 10 years 

• Launched the Global Project in partnership with other 

organisations in 2007  

• Organised three World Forums : Palermo (2004), 

Istanbul (2007), Busan (2009) 

• Provided inputs to the Stiglitz Commission (2008-09) 
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Measuring well-being/progress: 

current context  
 

• An increasing number of high-level national 

initiatives (France, Germany, Japan, Italy, Korea, 

Slovenia, Spain and the United Kingdom, China) 

and interest at international level (G20, EU)  

 

• One of six priorities for the OECD in 2011-2012, 

with a substantial work programme, along with 

Green Growth 
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Measuring progress framework : from GDP to 

people’s well-being and outcomes 
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Regrettables 
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Main Rs from the Stiglitz Commission (1) 

1. When evaluating material WB emphasize the household perspective 
and look at income and consumption rather than production 

2. Consider income and consumption jointly with wealth 

3. Give more prominence to the distribution of income, consumption and 

wealth 

4. Broaden income measures to non-market activities 
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Main Rs from the Stiglitz Commission (2) 

1. Improve measures of quality of life 

2. Quality of life indicators should assess inequalities 

3. Design surveys to assess links between QoL domains and use this 

information for designing policies 

4. NSOs should measure SWB 
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Main Rs from the Stiglitz Commission (3) 

1. Use a dashboard of indicators (variation of economic, social and 

environmental stocks) to assess sustainability 

2. Use indicators capturing the proximity to dangerous levels of 

environmental damages  
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Ongoing OECD work under three pillars 

  

 Methodological research to improve existing statistics and develop 

new ones where there are gaps 

 

 Analysis of well-being in How’s Life? publication in the context of the 

OECD 50th  Anniversary 

 

 Continue dialogue with emerging and developing countries 

4th OECD World Forum ‘Statistics, Knowledge and Policies, Delhi, 

fall 2012  

Regional conferences in Latin America, Asia, Africa, Arab region in 

2011 and 2012 

 



Methodological Work 

Better measuring inequalities in the 

distribution of National Accounts 

measures of households income  

 

 Developing standards for the 

measurement of households net 

wealth and a framework for the joint 

determination of households income, 

consumption and wealth 

 

 Developing measures of 

households own-production of non-

market services 

 

 Decomposition analysis of the 

differences between growth in GDP 

and in household disposable income 

Developing measures of intangible 

assets and human capital 

Developing green growth 

indicators 

Developing measures of vulnerability and 

resilience 

Developing international Guidelines on 

Subjective Well-Being 
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 “How’s Life?” 

• First attempt at international level to present comparable 

well-being indicators for OECD and selected emerging 

economies: 

 concrete basis for moving forward the statistical and political 

agenda 

 

• Report will be improved over time to take into account 

outcomes of methodological work and ongoing research:  

 better indicators will be integrated as they become available 

 

 

 



“How’s Life?”  

• Objective: discuss available information on well-being in OECD 

countries, take stock of data quality and availability, identify 

statistical gaps 

 

• Focus: living conditions of households and people, rather than the 

economy as a whole 

 

• Emphasis: average outcomes  AND distribution of achievements  

 

• Type of evidence: measures of objective living conditions and of 

subjective appreciations of various aspects of quality of life 

 

• Scope: at this stage only limited treatment of sustainability 
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Criteria for selecting well-being 

dimensions  

 

• Consolidated approach based on :  

– theory (SSF, OECD and other established research on 

well-being) 

– practice (national and international initiatives)  

– internal consultation (within OECD)  

 

 



Dimensions of well-being 

Material conditions 

 

– Income and wealth 

– Jobs and earnings 

– Housing 

 

 

Quality of life 

 

– Health status 

– Education and skills 

– Work and life balance 

– Civic engagement and 

governance 

– Social connections 

– Environmental quality 

– Personal security 

– Subjective well-being 
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Based on criteria relating to: 

 Relevance with respect to the target concept  

– face-validity 

– easily understood, unambiguous interpretation 

– amenable to policy changes 

– possibility of disaggregation 

 

 Quality of supporting data  

– well-established sources 

– comparable/standardized definitions 

– maximum country-coverage 

– recurrent data collection 

 

 15 

Choice of Indicators 



Well-being indicators (provisional) 

Income and wealth Work and life

Household Net Adjusted Disposable Income Employees w orking very long hours

Household Financial Net Wealth Employment rate of w omen w ith children of compulsory school age 

Jobs and earnings Time devoted to leisure and personal care

Employment rate Health status

Long-term unemployment rate Life expectancy at birth

Average w ages per hour w orked Self-reported health; or

Housing Self-reported limitations in activities of daily living

Dw elling w ith basic facilities; or Education and skills

Number of rooms/square meters per person Educational attainament

Satisfaction w ith housing Students'cognitive skills

Social connections

Contact w ith others

Social netw ork support; or

Generalised trust in others

Civic engagement and governance

Transparency of governance

Voter turn-out; or

Confidence in institutions

Environmental quality

Air pollution

Satisfaction w ith quality of local environment

Personal security

Reported homicides

Feelings of insecurity; or

Self-reported victimisation

Subjective well-being

Life Satisfaction

Balance of positive and negative experiences

Material conditions Quality of life



THANK YOU! 


